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PRESIDENT’S REPORT 


The 1975 fiscal year witnessed major advances by the Company in all areas. Reported net income of 
$1,132,664 or 34.3c per common share represented an all-time high despite silver prices averaging 28.9c per 
ounce lower than 1974 prices and despite a somewhat disappointing second half performance. Poor produc- 
tion results in the latter 4 months of the year resulted from lower than anticipated tonnage and grades in the 
13 vein despite very encouraging earlier drift and raise assay results. The very high bismuth content and 
inconsistent grades encountered to date in this vein indicate to management that the main silver-bearing por- 
tion of the lens is at greater depth. We will continue to explore this possibility as our depth access improves 
with extension of the decline tunnel. Total 1975 production of 1,320,724 ounces was achieved on total mill 
feed of 42,881 tons for an average mill-head grade of 30.8 ounces per ton. 1975 silver production represented 
a satisfactory 226,895 ounce or 20.7% increase over the 1,093,919 ounces produced during 1974. The 1976 fiscal 
year has shown a further strong advance in production, up some 45% over comparable 1975 production levels to 
date with a monthly production average in excess of 200,000 ounces, and our first half target of 1.2 million 
ounces is well within reach. Comparable results are expected for the second half of the fiscal year and an 
overall production target of 2.4 million ounces for 1976 continues to be our goal. During 1975 the balance out- 
standing on loans and accrued interest totalling $920,856 was retired in full. Payments on our $500,000 Camsell 
River Investment re-purchase option exercised on May 26, 1975 totalled $140,000, reducing the balance owing 
at Dec. 31, 1975 to $360,000. During 1976 to date a further $100,000 has been paid on this account and by the 
end of the current fiscal year, given continuity of good production and reasonable silver prices, the Company 
should be in a positive working capital position with no long-term debt outstanding. If a favourable federal 
Anti-Inflation Board ruling is received on the application presently being prepared, the Company will initiate 
and establish a regular dividend policy during the second half of the current fiscal year. 


The 1976 fiscal year will witness several major projects which could widen considerably the scope of 
corporate operations and our earning potential. The January settlement of the Norex legal difficulties has 
finally allowed us to proceed with full-scale development of this former silver producing property. On 
the Duke Mining Bullmoose Lake gold property further extension of the decline tunnel to the #4 vein prim- 
ary target will also be completed this summer. Each camp is now fully equipped and manned and work is 
underway on both properties. As operator, Terra has a 50% earned interest in each and feels quite strongly that 
the 1976 summer program will establish commercial production viability on one or both of these two ex- 
cellent prospects. Sunshine Mining has now established their 1976 summer program for extensive drilling of 
Terra’s Leah-Gossan claim group between the Terra and Norex properties. Sunshine must spend $1 million 
‘in exploration and development on this claim group to earn a 50% interest. In Mexico, tentative agreement has 
been reached with a major resident Mexican corporate partner and an exploration and drilling program is slated 
to commence in late fall on several of our excellent gold and silver prospects with Terra acting as operator. 


In addition to the very extensive programs on other properties, the 1976 summer program will include 
for the first time extensive depth drilling of the Terra peninsula and orebody with company-owned drilling 
equipment acquired recently. It has always been management's opinion that the best portion of the Terra 
deposit will be at depth. The very rich grades being encountered in our new 11 vein stope on the 8th level 
confirm this belief as well as the richest-ever drill core intersection on this same vein some 100 feet below 
the 8th level. Our first priority will therefore continue to be opening the orebody at depth. The expected 
easing of our historically stringent financial requirements will allow escalation of such development, and our 
knowledge of the depth potential of the mine will also be greatly increased by the results of the deep-drill 
program. In conclusion, management is confident that 1976 will prove to be a very exciting and profitable 
year for the Company. On behalf of the Board of Directors I wish to thank our many loyal employees for 
their significant contributions during the past year and our shareholders for their patience, loyalty, and con- 
tinuing interest and faith in the growth and profitability of the Company in the years ahead. 


bosons ili A 


Alvin Harter 
President 


May 27, 1976 
Edmonton, Alberta 


REVIEW OF OPERATIONS 


SILVER BEAR PROPERTY 

The Camsell River mine continued as the Company’s dominant activity during 1975. Silver produc- 
ion grades were determined by characteristics of the 3 main ore sources exploited during the year. In rough 
chronological order these were; 10 vein from surface to 6th level which had been primarily developed during 
1974, 11 vein from 4 level to 7 level, and 13 vein developed on 2, 5 & 7 levels but mined only from 4 to 5 
level. This latter 13 vein proved disappointing, returning only a small quantity of good grade silver, but 
showed among the highest and most continuous bismuth grades encountered to date. This vein provided the 
main source of mill feed during the poor last quarter. During this last quarter, the 9B vein was discovered and 
development commenced, the decline was deepened to the 811 area and a ventilation raise was completed. 
This work permitted full scale development in early 1976 of 209B, 409B and 811 stopes. Feed from this 
development and subsequent stoping has provided the excellent production returns to date in 1976. The 811 
sill drift returned the richest chip sample grades encountered in the mine to date, 92.3 oz. per ton over 10 
ft. width for a strike length of 200 feet. One drill hole 100 feet below 811 and 50 feet above 911 has returned 
spectacular values. As the 811 is the deepest level developed, it would appear that the depth potential of 
the mine is excellent. 


Available reserves at the end of March, 1976 are estimated as follows: 


OZ. Ag. 
TONS PER TON OUNCES 
BROKEN 9525 66 626,300 
IN PLACE 3000 50 150,000 
TOTAL 12,525 62 776,300 


Production has been limited at times in the past by insufficient crew to maintain diamond drilling, de- 
velopment, and stoping requirements. In the fall of 1975 additional equipment was acquired which will per- 
mit increases in the availability of accomodation, lighting, compressed air, power and haulage. A twin-boom 
jumbo drill was also purchased to improve drifting rates without increasing crew requirements. In addition 
to the mine equipment, a grader and 20 ton surface truck have been purchased to permit construction and 
maintenance of the Terra-Norex road. 


As increased depths are reached, hauling distances for ore and waste will require consideration of 
alternate methods of vertical transportation. As initial installation costs for such systems are high, deep dia- 
mond drilling to depths 3000 feet below our present 900 foot depth was considered advisable to determine 
the best location for any shafts. Equipment to provide this deep drilling capability was recently purchased 
and has now been located on the north side of the Camsell River in preparation for summer drilling. Re- 
sults from this work should permit the design, ordering and acquisition of necessary equipment in time for 
the 1977 winter road haul. 


In the third quarter of 1975, Behre, Dolbear & Company of New York was engaged to assist in im- 
proving silver recovery, and more importantly, to find a viable method of recovering bismuth in a saleable 
form. Kamloops Research Ltd. has also been engaged to provide senior metallurgical guidance on a day to 
day basis with back up testing and analytical facilities. Commencing in the last quarter, the entire flotation 
section has been re-levelled from permafrost settling. Overhaul and operational facilities have been improv- 
ed. Metallurgical testing has led to some improvements in grinding and resulting increases in mill capacity. 
Most importantly, through reagent additions recommended by Kamloops Research, it is evident that flotation 
grades after April 15, 1976 will be markedly improved, thus reducing freight and smelting charges substant- 
ially. Possible methods of providing either very high grade separate silver and bismuth jig concentrates or 
separate silver and bismuth ingots are now becoming apparent. Recovery of bismuth in our flotation circuit 
has to date not been achieved. Until March 1976, only about 40% of the bismuth in the total feed was being 
recovered in our jig concentrate. Equipment changes in F ebruary reduced overgrinding in the mill so that 
it now appears that more bismuth is being recovered in the jig concentrate. Testing for a successful flotation 
method for bismuth is continuing. Testing by Kamloops Research has indicated that our ore may easily be 
up graded by sink-float methods with very acceptable losses. Such methods enable the removal of absolute 
waste after crushing but before grinding, and allow substantial increases in mill capacity with very low 
capital outlays. 


NOREX PROJECT, CAMSELL RIVER, N.W.T. 


Little work was completed on the Norex project during 1975. However, on agreement between Terra 
and Norex being reached in early 1976, supplies and equipment were purchased in order to proceed with 
the project on a full-time basis. It is planned to continue the present decline 1300 feet to intersect the drill- 
indicated ore shoot on the Graham vein 150 feet below the deepest previous drill intersection, which ran 
141 oz. per ton of silver over a 10 foot core width. The vein will then be developed by raising to surface 
followed by stope preparation on the 300 foot and 150 foot levels. During the 1976 summer season the 7 mile 
road between the Silver Bear Mine and Norex will be brought up to a standard which will permit closure of 
the Norex camp and servicing of the project from the Silyer Bear camp. The road will, of course, permit all 
year hauling of Norex ore to the Silver Bear mill. A 5 yard loader is on site as well as fuel, explosives, pipe, 
other consumables and camp equipment. The camp is now fully staffed with work on the decline now in 
progress. 


DUKE PROJECT, BULLMOOSE LAKE, N.W.T. 


During 1975, a six man crew completed development and testing of a stope on the No. 2 vein. This 
work produced a stockpile of about 2600 tons of material grading about 0.4 oz. of gold per ton. It is plan- 
ned, during 1976, to drive an additional 900 feet of decline to interesect the No. 4 vein at an elevation 200 
feet below surface where previous diamond drilling indicated high grade ore shoots. Present plans are to 
test-stope this vein and, if chip sample grades warrant, milling of a possible 30,000 tons of 1 ounce material 
may prove to be commercially feasible. Mill construction is of course dependent on the over-all success of 
the entire program. Supplies and equipment have now been moved in and the camp is fully staffed. Work 
on the decline tunnel has recently commenced. 


MEXICAN PROPERTIES 


During 1975, the company investigated potential silver mining properties near Alamos, Sonora, Mexico. 
Detailed follow up work resulted in the inspection by the president and chief geologist of some 30 or 40 
prospects in the general area. Of these, three were selected and agreements subsequently reached with the 
various owners. Since that time, Terra has negotiated with a Mexican partner capable of participating with 
Terra in bringing the mines into production as exploration results warrant. These properties will be thorough- 
ly sampled and drilled during the fall of 1976. 


SILVER MARKETS 


Silver prices during 1975 averaged $4.419 U.S. per ounce, some §$.289 lower than the 1974 average 
of $4.708 U.S. Somewhat firmer market prices are anticipated for 1976 as a whole with the U.S. Handy & 
Harman price recently touching its 1976 high of $4.647 per ounce. For information purposes we have re- 
produced selected statistical data from Handy & Harman’s 1975 review. In 1975 new mine production of 
235.0 million ounces was 155.0 million ounces below total consumption of 390.0 million ounces, with the 
short-fall being drawn from pre-existing world surface stockpiles. We expect an increasing gap in this supply/ 
demand picture and a resulting firming in silver prices over the short, medium and long term. 
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United States Industrial 
Consumption of Silver 
By End Use 


(millions of ounces) 


Electroplated ware 
Sterling ware 
Jewelry 
Photographic materials 
Dental and 

medical supplies 
Mirrors 


Brazing alloys and solders 
Electrical and electronic 
products: 
Batteries 


Contacts and conductors 
Bearings 
Catalysts 
Coins, medallions and 
commemorative objects 
Miscellaneous 


Total industrial consumption .. 


ES s 5 5 
21 155.0 177.0 1964 | Ney le/ 129.1 
Note: Based on data from Mineral Industry Surveys for gold and silver, published by 
Bureau of Mines, United States Department of the Interior. 


World Silver Supplies 


(millions of ounces) 


1975 1974 1973 1972 1971 


New production: 
Western Hemisphere: 


United States 
Canada 


Other South and Central 
American countries 


176.7 178.9 | 


170.0 172.9 183.3 
Outside the W. Hemisphere* 


Australia : : 232 22.8 PANG 
rec 8 45.9 46. ae 


7010 | |) earn 68.7 | 68.0 | 


Total new production* 4 : ‘ : 246.9 


Other sources of supply: 

From U.S. Treasury 

From stocks of 
foreign gov’ts 

From demonetized coin 

From Indian stocks 

Salvage and other 
misc. sources 

Liquidation of (additions to) 
private bullion stocks 


Total other supplies 


242.4 | 181.3 


3198 


Note: Figures for 1975 are preliminary. Some of the figures for 1971 through 1974 
as published in last year’s Review have been revised. 


Available for world consumption 


*Excluding communist dominated areas 


World Silver Consumption 
(excluding communist dominated areas) 
(millions of ounces) 


Industrial uses: 
United States 
Canada 
Mexico 
United Kingdom 
France 


Total industrial uses....... 


Coinage: 
WinitedeStatese arm jiciecta-ver i 


West Germany 
Othercounthiesisac. cere eens 


Total coinage 


Total consumption 


Note: Figures for 1975 are preliminary. Some of the figures for 1971 through 1974 as 
published in last year’s Review have been revised. 


Thorne 
Riddell 


CO, CHARTERED ACCOUNTANTS 


AUDITORS' REPORT 


To the Shareholders of 
Terra Mining and Exploration Limited (N.P.L.) 
We have examined the balance sheet of Terra Mining and Exploration 
Limited (N.P.L.) as at December 31, 1975 and the statements of income, 
retained earnings, changes in issued capital and changes in financial 
position for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the finan- 
cial position of the company as at December 31, 1975 and the results of its 
operations and the changes in its financial position for the year then ended, 
in accordance with generally accepted accounting principles applied on a 


basis consistent with that of the preceding year. 


4 , 
wee Oo; f mf 
Edmonton, Alberta See oy. Keladald. hy 


May’ 5, 1976 Chartered Accountants 


OFEICES THROUGHOUT CANADA AND ASSOCIATES THROUGHOUT THE WORLD 
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TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 
STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31, 1975 


1975 1974 

Concentrate revenue less marketing, smelter 

and royalty charges $5,164,127 $3,480,799 
Expenses 

Production costs 1,930,206 15559:;317 

Administration 318,618 261,802 

Interest 193 ,697 256,651 

Financing charges 612,500 626,986 

Depreciation 340,754 276,988 

Depletion and amortization 635,688 442,165 

4,031,463 3,423,909 

Income before income taxes and extraordinary 

item 1,132,664 56,890 
Deferred income taxes 407,800 15,500 
Income before extraordinary item 724 , 864 41,390 
Extraordinary item 

Reduction of deferred income taxes (note 6) 407,800 15,500 
NET INCOME $1,132,664 : 56,890 
Earnings per share before extraordinary item Z2.0¢ 1.3 
Earnings per share after extraordinary item 34 .3¢ bel 


TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 
STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1975 


1975 
DEFICIT AT BEGINNING OF YEAR SMEG 5.218 
Net income 1,132,664 


RETAINED EARNINGS (DEFICIT) AT END OF YEAR S$ 947,246 


STATEMENT OF CHANGES IN ISSUED CAPITAL 


YEAR ENDED DECEMBER 31, 1975 


Capital stock 


Number of Contributed 
shares Amount surplus 
BALANCES AT BEGINNING 
OF YEAR 32693315 $1,634,057 $3,448,742 
Issue of common shares 
for cash 30,000 15,000 90,000 
BALANCES AT END OF 


YEAR 329999 U3 $1,649,657 $3,538,742 


1974 


S 242,308 


56,890 


S (185,418) 


Tota. 


$5,083,399 


105,000 


$5,183,394 


TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 


STATEMENT OF CHANGES, IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1975 


WORKING CAPITAL DERIVED FROM 
Operations 
Net income 
Items not involving working capital 
Depreciation 
Depletion and amortization 
Financing charges, net of payments 


Issue of common shares 


WORKING CAPITAL APPLIED TO 

Additions to fixed assets 

Mining property costs, including 
expenditures for exploration and 
development 

Repurchase of 10% interest in Camsell 
River properties, net of $120,000 
non-current payable related thereto 

Reduction of long term portion of accrued 
financing charges 

Reduction of long term portion of loans 
payable 


INCREASE (DECREASE) IN WORKING CAPITAL POSITION 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF YEAR 


WORKING CAPITAL DEFICIENCY AT END OF YEAR 


1975 


$1,132,664 


340,754 
635,688 


237,007 


2,346,113 


105 ,000 


2SW5 ALLS 


779,422 
373.799 
380,000 


1,539,263 


4,072,444 


(1,621,331) 


905,246 


92 200514 


1974 


SO soo0 


276,988 
442,165 


611,874 


P3675 917 


13705956 


Z,1005013 


248 ,695 


983 ,402 


1,324,615 


ape WE AY 4 


202,161 


1,107,407 


S$ 905,246 


TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 
NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1975 


1. ACCOUNTING POLICIES 
(a) Smelter Settlements Outstanding 
Smelter settlements which are outstanding are valued at 
estimated net realizable value using metal prices as 
established by contracts, or the following quoted metal 
prices at December 31, where there are no contracts. 


1975 1974 
Silver $4.317 per ounce $4.430 per ounce 
Copper -514 per pound -556 per pound 


(b) Depreciation 
Fixed assets are depreciated over their estimated useful lives. 


(c) Depletion and Amortization 
The costs of mining properties and claims together with the 
related exploration and development expenses are being amortized 
over the projected life of the mine, which is based on estimated 
ore reserves as established from time to time. 


2. TERRA-NOREX JOINT VENTURE 
On January 16, 1976 agreement was reached between the company and Norex 
Resources Limited for exploration and development of the mining properties 
in which both Norex and Terra have an undivided 50% interest. Commencing 
January 1, 1976 the property is to be developed as a joint venture with 
Terra acting as operator. 


Terra is to advance all funds required by the joint venture, estimated 
to be up to $800,000, over a two year period. All amounts advanced to 
the joint venture, including advances for development work prior to 
December 31, 1975, will be recovered from production from the Norex 
mine prior to any distribution of profits to Norex and Terra as joint 
venture participants. 


3. MINING PROPERTIES 


1975 1974 
Wholly owned properties 
Camsell River, Spencer Lake and 
Deadman's Island $6,743,620 S52 ong 
Less accumulated depletion and 
amortization 1,565,454 929-760 
251/05 206 4,319,989 
50% Owned properties 
Norex Resources Limited 445,211 585,647 
Duke Mining Ltd. 327 ,666 505722 
Options . 
Mexican properties 40,661 


SD OA Oe $4,956,358 | 
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TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 
NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1975 


3. MINING PROPERTIES (continued) 
Duke Mining Ltd. 

During the year the company earned its undivided 50% interest in 
certain mining properties of Duke Mining Ltd. by completing its 
commitment to expend $200,000 on these properties. The company 
is also responsible for advancing all funds required to bring 
the properties into commercial production. Any funds advanced 
are recoverable before the distribution of net proceeds to the 
company and Duke Mining Ltd. 


Mexican Properties 
The company can acquire several mineral properties in Mexico by 
expending an additional $25,000 in 1976. 


4, ACCRUED FINANCING CHARGES 
The company has agreed to sell its processed ore concentrate during 
the period from May 1, 1972 to May 1, 1976 under an agreement which 
provides for immediate payment to the company of 60% of the estimated 
value of the concentrate produced, The remaining 40% is paid as 
smelter settlements are received, after deducting marketing, smelter 
and royalty charges. 


Under the terms of the agreement, the company is to pay to the 
purchaser of the concentrate a financing charge of $2,450,000 by 

May 15, 1976. As security for any amounts payable under the agreement 
the company has given the purchaser a chattel mortgage on all broken 
ore, ore in process and concentrates from the mine. 


Subsequent to the year end agreement was reached providing for the 
payment of this financing charge as follows 


Paid to December 31, 1975 S700, 70 
Paid from January 1, 1976 to April 28, 1976 92,140 
Payment due May 15, 1976 250,000 
Payment due July 15, 1976 1,401,290 


$2,450, 000 


Under the agreement for payment, and replacing the above mentioned 
security, a first fixed charge debenture on mill buildings and 
equipment will be issued for amounts unpaid at May 15, 1976. 


The company has arranged bank financing for the payment due May 15, 
1976 and for $1,000,000 of the payment due July 15, 1976. Book 
debts and inventories will be pledged as security for the $1,000,000 
of bank financing. 


TERRA MINING AND EXPLORATION LIMITED (N.P.L.) 
NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1975 


a CAPITAL STOCK 
Share Options 


Options outstanding at beginning of year 45,000 

Options granted during the year 25,000 
70,000 

Options exercised 30,000 

Options cancelled 30,000 60,000 


Options outstanding and approved by the 
Alberta Securities Commission at end 
of year, exercisable at $3.50 per share 
and expiring on January 1, 1977 10,000 


Subsequent to December 31, 1975 the company granted additional options on 

25,000 shares to employees of the company. These options, which have not 

yet been approved by the Alberta Securities Commission, are exercisable at 
$4.50 per share and expire on January 7, 1977. 


Escrowed Shares 
Of the 3,299,315 issued common shares, 1,109,666 are held in escrow. 


G:. INCOME TAXES 

During the year the company has claimed expenses of $1,133,000 for income 
tax purposes in excess of amounts recorded in the accounts. The resulting 
deferred income taxes have been eliminated by the application of prior 
years' unrecorded deferred income tax charges. These deferred income tax 
charges arose from the recording of interest, financing charges, deprecia- 
tion, depletion and amortization in amounts exceeding those claimed for 
income tax purposes. 


tie COMMITMENT 
During the year, the company entered into an agreement with Sunshine Mining 
Company whereby Sunshine can earn the following interests in certain Camsell 
River mining properties which are in the vicinity of the mining properties 
presently being mined by Terra 


(a) up to a 50% interest in the Leah group of mining properties by 
expending up to $1,000,000 on an exploration program prior to 
May 15, 1980, and 

(b) a 50% interest in certain other mining properties by expending 
$300,000 on an exploration program on each property prior to 
May 15, 1978. 


All expenditures on the properties are subject to approval by Terra. 


8. REMUNERATION OF DIRECTORS AND OFFICERS 
Direct remuneration of directors and officers for the year ended December 31, 
1975 amounted to $92,598, of which $35,725 had not been paid at.December 31, 
1975. 


9. ANTI- INFLATION LEGISLATION 
The company is subject to the regulations of the Anti-Inflation Act (Canada) 
which became effective October 14, 1975. This Act imposes restrictions on 
payment of dividends to shareholders. Under these regulations, the company 
may not pay or declare a dividend in the twelve months ending October 13, 
1976, unless it applies for and receives a special ruling from the Anti- 
Inflation Board. 
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Cover Background 
Typical quartz vein material imbedded with native dendritic silver from Terra’s 
Camsell River Mine on Great Bear Lake. 


Back Cover Pictures (Left to right) 

Mill and camp complex from north end of airstrip 

Silver beads in cupels fresh from assay furnance 

Mill complex at daybreak with mist rising from Ho-Hum Lake 


Terra peninsula, airstrip and camp complex bounded by Camsell River to the 
north and Ho-Hum Lake to the south. 


Underground miner in typical Terra high-grade drift 
Mill, camp complex and fuel storage tanks from the south side of Ho-Hum Lake 


